
Expenditure Limitation Charter Amendment 
WHAT DOES CHARTER AMENDMENT – QUESTION 1 MEAN 

 
 “SHALL THE MUNICIPALITY APPROVE THE CHARTER AMENDMENT SHOWN BELOW?” 
  [   ] YES   [   ] NO 
 
SUMMARY: This proposed Charter amendment amends the City’s expenditure 

limitation to provide for additional exceptions from the calculation and 
clarification about implementation. 

 
Adding “or program specific revenues” to exemption No. 3.  
This item would exempt all non-tax revenue-supported programming, such as the City Bus, the Train 
Station and the Trolley.  This allows the City spend a gift for a specific purpose on that purpose without 
using room under the CAP.  (Financial impact of taxpayer $0) 
   
Exemption of expenditure of payments for legally required employment programs. 
This includes employment programs, such as workers’ compensation, unemployment, and payroll taxes.  
An increase in the rate of mandatory payroll taxes uses space under the CAP in which the City has no 
control. (Financial impact on taxpayer $0) 
 
Exemption of expenditures of payments of county taxes to Sagadahoc County.  
The Sagadahoc County Assessment is the same as the RSU 1 Assessment. The county creates its budget 
for which the City has no control and should not use City cap space.  (Financial impact on taxpayer $0) 
 
Exemption of expenditures of tax increment financing revenues. When a tax increment financing district 
reduces captured value or terminates in any given fiscal year as compared to the prior fiscal year, the 
expenditures of revenues associated with the reduced or terminated captured assessed value shall be 
included in the determination of expenditures for the immediately preceding fiscal year for purposes 
of the expenditure limitation calculation. 
 
In the first year of implementation for sub-section 8, such current fiscal year expenditures shall be 
captured for the budget fiscal year calculation.  In the first year of implementation for sub-sections 3 
with respect to program specific revenues, 9 and 10 above, such expenditures shall also be removed if 
necessary, from the current fiscal year for purposes of the budget fiscal year calculations. 
 
Exempting TIF districts allows the City to use TIF proceeds for specified projects without taking on 
unnecessary voter-approved debt and allowing the City to take full advantage of the tax shift benefit.  The 
City has a fund balance in the Wing Farm TIF and the Downtown TIF ready to spend on qualifying projects. 
(Financial impact on taxpayer $0)  
 
Exemption of the expenditures associated with the BIW TIF fund when the district expires.   
The BIW TIF (which is exempt from the expenditure limitation calculation) is going to expire in FY 2023 
and the City will need an exemption or amendment to the charter provision in order to bring those 
operating expenses, including salaries, debt and project costs (approx. $900,000) under the CAP on the 
year following expiration.  Without this amendment when the TIF expires the City will need to make 
significant cuts to City Services, including Fire, Police, Roads, and Curbside Collection to fit these expenses. 
(Financial impact on taxpayer $0) 
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